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TAX POLICY AS A TOOL FOR SOCIAL
AND ECONOMIC DEVELOPMENT

Currently, Ukrainian tax policy
has mainly fiscal orientation which
is the basis of government decisions
in the field of taxation and is con-
ducted with regard to fiscal inter-
ests of the state, and with a lesser
extent, to regions. This orientation
leads to formation of a tax policy,
neglecting the following factors in
the development and adoption of
state decisions in the field of tax-
ation: assessment of impact of the
aggregate of taxes on the econom-
ic situation of businesses and their
prospects for sustainable develop-
ment, assessment of the possible
reaction of taxpayers to changes
introduced in tax system, impact of
decisions on the economic develop-
ment of individual businesses, re-
gional economic sector and national
economy as a whole.

Creation of the appropriate effec-
tive tax policy for any country is
a process that requires, along with
objective economic laws, consider-
ation of general institutional fea-
tures of development. Implementa-
tion of the tax policy is carried out
through the tax mechanism. Con-
sideration of realities of modern
economic development of Ukraine

and the role and place of tax ad-
ministration in the overall system
of social and economic relations is
necessitated through considering
tax policies as a mechanism for co-
ordination of economic interests of
various actors of tax policy at dif-
ferent levels: republican level, re-
gional (local) as well as households.

The level of tax revenues and tax
potential of the national economy
significantly affects opportunities
and quality of economic growth in
general and its reorientation to-
wards integration with respect to
the conditions of the global market
space. Therefore, budgeting at all
levels should be based on scientif-
ic projections of budget revenues,
built on economic realities and ob-
jective economic laws such as cre-
ation of conditions for expansion
of self-employment and small and
medium-sized private businesses as
a basis for broadening of taxation
base and diversification of branch-
es of tax-payers and improvement
of tax legislation to encourage the
creation of new entities as well as
the withdrawal of existing busi-
nesses as sources of taxes from the
informal sector.



