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FINANCIAL INSTITUTIONS —

NORMATIVE REGULATIONS

AND MARKET PRESENCE

®IHAHCOBI YCTAHOBH — HOPMATHUBHI ITIOJOKEHHSA
TA ITPUCYTHICTb HA PUHRY

ANNOTATION

The financial institutions are trade associations, which accom-
plish actions in favor with normative regulations, and for their real-
ization an allowance is necessary and entry of the public register
of the Bulgarian National Bank (BNB). They are different from the
credit institutions (banks), although they complete similar activities
to them. One of their activities is giving credits with own funds, i.e.
allowance of the so-called in the public area Fast credits. They
represent transactions for selling money, which is documented in
a credit contract. The presentation of the financial institutions in
the market, which complete such kind of activity is increasing, in
spite of the complicated registration, economic and bureaucracy
conditions, which they must answer from normative point of view.
They exactly are the object of attention of the present treatment.

Keywords: financial institution, trade transaction, selling, nor-
mative requirements, fast credits, market.

AHOTALIA

®iHaHCOBI yCTaHOBW € KOMMaHii, SKi 34JiNCHIOTL perynboBa-
HY AiANbHICTb HA 3aKOHHUX NiAcTaBax, siki HeobXiaHi 4o3BONK Ta
peecTpadii B AepxaBHOMY peecTpi bonrapcbkoro HauioHanbHOro
6aHky (BHB). BoHu Bigpis3HstoTbCS Big KpeanTHux yctaHoB (6aH-
KiB), ane BUKOHYOTb NogibHi 3axoamn. OpHieto i3 3axoaiB € HagaHHS
KpeamTiB BNAaCHUMU KOLITamMu, TOBTO. HaAaHHS Tak 3BaHUX LUBUAKI
no3uk. BoHu € TpaH3akuieto, Lo npogae rpoLui, aka 3a40KyMeHTO-
BaHa KpeAUTHUM J0roBOpoM. [MpUCYTHICTb Ha PUHKY (hiHAHCOBKX
yCTaHoB, WO 6epyTb yyacTb B Takii AisNbHOCTI, B OCTaHHi pOKMU,
He3BaXarum Ha 30inbLIEeHHs 0BTKNMBMX peecTpaLlii, EKOHOMIYHiI
i BIopoKpaTUYHi BUMOTW, SIKi Npen'aBRsAOTLCA A0 PUANYHOT TOUKN
3o0py. Came BOHM € NpeaMETOM yBaru y Ui pobori.

KnrovoBi cnoBa: ¢iHaHCOBa ycTaHOBa, KOMepuiHa yroaa,
npogax, HopMaTVBHI BUMOTU, LUBWUAKI MO3WKMW, PUHOK.

AHHOTALUA

®UHaHCOBbIE YYPEXOEHUS SBNSAIOTCS KOMMEPYECKUMU KOM-
NaHWsIMK, KOTOPblE OCYLLECTBRSIOT NPeLyCMOTPEHHbIE 3aKOHOM
[OeWCTBUS, ANs KOTOpbIX TpebyeTcs paspelleHue, U BHECEHWE B
rocynapcTBeHHblii peecTp Bonrapckoro HaumoHanbHoro 6aHka
(BNB). OHx oTnuyalotcs OT KpeauTHbIX opraHusauuin (6aHKoB),
HO BBINOMHSIOT aHamnornyHyo aestenbHocTb. OfHMM 13 BUAOB
[OeATenbHOCTU SIBNSIETCH NpefoCTaBneHne KpeauToB cobCTBeH-
HbIMWU CPEACTBAMM, T.€. NPEeLOCTaBNss Tak HasblBaeMble ObICTpble
kpeauTbl. OHW NpeacTaBnsioT cobol TpaH3akuMio, CBS3aHHYK C
npogaxewn AeHer, KoTopas 3al0KyMEHTMPOBaHA KPeaUTHbIM CO-
rnaweHnemM. PbiIHOYHOE NpUCyTCTBUE (DMHAHCOBBIX YUYPEXAEHW,
OCYLLECTBNSALWMX TaKyl OeSTeNbHOCTb, BbIPOCMO B MOCNeaHue
rofbl, HECMOTPSI Ha OBpEMeHUTENbHbIE PEerncTpaLmMoHHbIE, 3KO-
HOMUYeCKMe 1 GopoKkpaTUYECKUE YCIIOBHUS, KOTOPbIE AOMKHbI CO-
6ntoaaTbCst C HOPMATUBHOMN TOYKM 3peHUst. IMEeHHO OHU SiBRsiOTCS
npeaMeToM BHUMaHUA B HacTosiwen paborte.

KnioueBble crnoBa: (hMHaHCOBOE yupexaeHue, KoMMmepye-
cKas cherka, npoaaxa, HopmMaTuBHble TpeboBaHus, BbicTpble Kpe-
[UTb, PbIHOK.

Formulation of the problem. During the
last few years at the financial market appeared
so-called in the public area Fast credits. They are
not granted by credit institutions (banks), but
from financial institutions instead, which pres-
ence at the market is getting more and more nota-
ble. The most common of the Fast credits are Con-
sumption credits. They are permited small size
amounts of sums for a short period of time, with-
out proving of the income with a great risk and
interest rate, which is considerably higher than
those from the banks. They are given by financial
institutions, which operate with own funds and
are due to a normative regulation and registration
in BNB. They can be determined as selling money
transactions. The present treatment is dedicated
to the normative challenges, which the trade
companies have to answer, in order to accomplish
activities that are inherent to the financial insti-
tutions, according to the Law of Credit Institu-
tions (LCI) [2] and Ordinance Ne 26 for financial
institutions [4].

Analysis of the latest examinations, studies
and articles in the press. The problems, concom-
itant the trade associations, who wish to gain
the statute of financial institution and to grant
credits with their own money, i.g. fast credits,
are badly examined in the literature. This is one
of the activities, which financial institutions can
perform, according to the Law of Credit Institu-
tions LCI. There are not many science researches,
studies and articles in that area. The chosen object
of research in this present treatment is not exten-
sively examined from a science point of view.

Identification of not cleared before parts of the
total problem. As a whole, the problems attendant
the financial institutions, from their preparation
for regulation of such institutions until the reali-
zation of their activity, they are badly studied in
the science literature. They are mainly concerned
in the normative regulations. The attention is
focused on the problems, inherent mainly to the
companies that give fast credits, because of their
strengthening attendance on the market during
the last years. The present treatment is pointed
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toward the normative requirements, which finan-
cial institutions have to meet, in order to achieve
allowance for accomplishment of the activity.

Purpose of the article. The basic purpose of
the science treatment is to analyze and render
systematic the normative requirements, which
the trade associations have to meet, in order to
accomplish their activity as financial institution.
The accent falls into these financial institutions,
which grant credits with their own capital — fast
credits, i.g. these, who make deals for selling of
money. The achievement of the purpose is real-
ize through solving of the following problems:
to be systemized the normative requirement for
the achievement of this activity by profession; to
draw a general conclusion for the requirements,
which is obliged to answer a trade association, in
order to be registered into the public register of
financial institutions in BNB; to be cleared the
order and documents for regulation and includ-
ing into the public register; to be represented
the market presence of the financial institutions,
which grant fast credits, in support of the actual-
ization of the researched problems.

Representation of the basic researching mate-
rial. The Law of Credit institutions LCI determine
the financial institution as ,,a person, different
from the credit institution and investment media-
tor, which main activity is accomplishment of one
or more of the following activities: 1. By clause
2, paragraph 2, points 1, 2, 6-13; 2. Acquisi-
tion of participation in the credit institution; 3.
Allowance of credit with resources, which are not
gathered by public attracting of bank deposits
and other restored resources.“ [2, clause. 3, para-
graph. 1] The financial institutions may be deter-
mined as retail dealers of financial resources. The
objects of attention in the present treatment are
the Bulgarian financial institutions, which accom-
plish the last above mentioned activity, which is
identified in the public area mainly with granted
of so-called fast credits. They are most commonly
small consumption credits by size, granted by own
resources of the financial institution for a short
period of time, without proving of incomes and
with a great risk, against incredibly higher inter-
est rate from those of the credit institutions such
as banks. The fact that these credits are granted
from their own resources of the financial institu-
tion, is the reason why their activity to be defined
as a commercial activity, in the basement of which
are dealing transactions for selling money, which
are formed documental through conclusion of
credit contract. According to the Law of Credit
institutions LCI ,, Financial institution is finan-
cial holding, financial holding with mixed activ-
ity, paying institution and managing association.
The insurance holding and the insurance holding
with mixed activity are not financial institution. ¢
[2, clause 3, paragraph 2] These financial institu-
tions are not in the scope of our attention.

A financial institution in order to grant cred-
its with own resources, i.g. in order to have the

permission to make deals for selling money, has to
answer a number of normative clear determined
requirements. They are given in regulations in
the Law of Credit institutions LCI and in the
Order Ne 26, issued by BNB — Order of Financial
institutions [4], which later in the text is called
as The Order.

In order to accomplish by profession the regu-
lated activities to them, the financial institutions
have to observe determined requirements. One of
them is allocation of credits with own resources.
Bulgarian National Bank (BNB) support a public
register, in which they must be included, if the
activity is essential. The substance of the activity
is determined by the criteria, which are regulated
in Order Ne 26 of the BNB. According this Order
essential activity is available, when the relative
percentage of the activities, which are regulated
from The Law of Credit institutions LCI and that
are done by the financial institution, ,, is not
lower than 30 per cent of the total activity of the
jurisdiction personality according with the finan-
cial report.“ [4, clause 13, paragraph 1] For new
founder and registered in BNB financial institu-
tions the substance of the activity is determined
on the base of the first two financial reports for
the period of three months, after the registra-
tion date. The form and consistence of the reports
are determined by BNB. Each financial institu-
tion prepare three months and annual financial
reports, which they represent in the BNB until
the twentieth day of the month, which follows
the end of the respectively report. The Order has
two ways of regulations, whish shows whether the
activity is essential or not [4, clause 13, para-
graph 2]:

As a ratio of net incomes from essential
activity in relation to all incomes of the activity;

As a ratio of balance value of the credit
side, related to the essential activity, in relation
to the total sum of the assets.

The Law of Credit institutions LCI requires
the financial institutions to be registered in
the Republic of Bulgaria into one of the follow-
ing association forms: Association with Limited
Responsibility; a Joint-stock company; a Limited
joint-stock company with stocks. This require-
ment reach a conclusion by interpreted way as
an argument by clause 4 of the Order, which put
the availability of necessary minimal capital. It is
inherent precisely for capital trade associations.
[1, clause 64, paragraph 3] It is consequently to
be accepted that the activity as financial institu-
tion may accomplish also an European association
(SE) by the meaning of the Regulations (EO) Ne
2157/2001. In order to accomplish the activities,
which are normatively regulated for them and are
inherent to the banks, in particularity — allot-
ment of credits, they have to be included in the
public register of BNB. Besides at the trade reg-
ulation it must be specifically pointed out in the
object of activity that such kind of activity will
be put into practice.
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There is a requirement for the financial insti-
tutions to have a minimum amount capital and
stocks have only to be name by name (at a joint —
stock company). In order to be included in the pub-
lic register of BNB, the minimal necessary carried
capital, according to the Order is 1 000 000 leva
[4, clause 4, paragraph 1] ,, By the near past it
was 250 thousand leva... The commented in the
public area reason for this measure is, that in
this way the biggest and the most serious, and
from there the strictest to the Bulgarian Law
making trade associations for fast credits.“ [5]
The requirement is the payment fees to be money
and to be made with the own resources of the
partners, whose origin has to be clear and with
accordance of the Law. By calculation of the own
resources must be applied the requirements of the
Law of Credit institutions LCI. To be achieved
the aim the criteria are distinct into physical and
juridical persoms. ,, It is accepted that the pay-
ment fees are made with own resources, when by
the date of accomplishment of the payment fee:

1. For physical person — the difference between
their disposable money resources on their bank
accounts and the amount of their obligations is
bigger than the payment fee;

2. For juridical person — the amount of the
payment fee is smaller than both of the net
amount of the capital, which is determine as the
difference between the assets and the obligations
by the book-keeping balance, and of their disposal
means at hand by the bank accounts.“ [2, clause
13, paragraph 3]

For the associations that are not new estab-
lished there is a requirement to dispose both own
and carried capital into the normative regulated
amount. The Order defines the own capital as
, the amount of regulated and carried capital,
the reserves of the association, formed with the
accordance of uclause 246 from the Trade Law,
the mount of the profit from past years, which
is not distributed and the current profit toward
the respectively reported period. The amount is
decreased by the loss of previous years and with
the present loss toward the respectively reported
period.“ [4, clause 4, paragraph 5] Each regulated
at the BNB financial institution have to support
the minimal required amount of the own capital,
which is calculated on the base of the financial
reports, which are given in the BNB.

Along with the pointed requirements by the
moment, in order to be included in the public reg-
ister of BNB and to achieve allowance for accom-
plishment of the activity, namely for granted of
credits with own resources, i.g for dealing con-
tracts for selling of money. The requirement of
the Law is also the place of the business activity
to be at the territory of the Republic of Bulgaria.

Having in mind the specific of the activity,
which is practiced, and the essential amount of
the capital, which have to be managed, the Law
sets requirements towards both the person, who
managed and represented these associations, and

toward the person, who possess the qualified
share participation. The Order regulates the spe-
cific criteria, which they have to meet.

The persons, who managed and represented the
financial institution, have to ,,possess the neces-
sary qualification, professional knowledge and
reputation“[2, clause 3a, paragraph 2, and point
5]. According to the Order, they have to be with
a University education and at least three years
experience in the area of economics, law, finance,
and informatics. Furthermore they must not be
convicted for a crime of common disposition, to be
lacking in right to take positions, which are mate-
rially responsible, as well as not to be included in
the list by clause 5, paragraph 1 from the Law of
measurement against financing the terrorism [3].
Another requirement toward the people, who are
candidates for managers or representatives of the
financial institution, is not to be members of the
administrative and control body during the last
two years or inimitably responsible partners in
the association which is ceased for bankruptcy,
whose creditors stayed unsatisfied. Along with
this there must not be available circumstances,
which are put under doubt the qualification, the
professional experience and the reputation of the
candidates.

The physical person have to possess non ques-
tionable reliability, financial stability and repu-
tation, which directly or by indirection way hold
the qualification stock participation in the capital
of the financial institution, as well as these, who
are owners. They must not have been convicted
of a crime as a whole, they must not be denied
of the opportunity to take positions where they
are responsible for valuable materials, they must
not be included in the list of the people according
the Law of measurements against financing the
terrorism, as well as during the last two years
to be members of the managing and control body
or partners in the associations, which are ceased
because of bankruptcy and their credits remained
unsatisfied. For juridical persons there must not
be circumstances, which put in doubt their finan-
cial stability and reputation. [4, clause 5]

To be included a trade company as a financial
institution in the public register in the Bulgar-
ian National Bank BNB is necessary the company
to fill application form in written form and also
to fill a register form by a sample of the BNB.
According the requirements of the Order the reg-
istration documents are filled in paper form and
at electronic form, signed with a qualified elec-
tronic sign. They present the register form and
the questionnaires into form of sample by BNB
declarations, which are filled from the persons,
who managed and represent the applicant and by
physical and juridical persons, who directly own
qualified share participation in the capital of the
applicant.

In the appliance form of including in BNB, the
person indicate the applicant company, an inte-
grated identification code (IIC), the location and
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Table 1
Documents, which must be accompanied by the application form
for including of financial institutions into the public register of BNB
For each
For each physical physical fﬁ;gﬁ};}i ]F‘l?;gi(;}i
person, who person, who
For people, who e p—— it il person, who person, who
. managed and A -, directly owns indirectly owns
For applicant represent the g;ﬁlilcfilsgtisgfﬁi Ownssﬁggélﬁed qualified share | qualified share
applicant ; ST participation in | participation in
thgpﬁ?égllt()f 31 ai‘fll:lg:;;g; the capital of the capital of
otlapplicant applicant applicant
1 2 3 4 5 6

Legalized copy from
the statute or the
association contract

Names and personal data by document of
identification, citizenship, permanent and present
address, as well as true copy of document of

identification

Names and personal data by
document of identification,
citizenship, permanent and
present address, as well as true
copy of document of identification
for people who represent judifical
person by law

Evidence that
executable capital is
deposited

Filled
questionnaire—
declaration for
qualification,

professional
experience and
reputation by
sample of BNB

Filled questionnaire—declaration
for reliability, financial stability
and reputation by sample of BNB

Filled questionnaire—declaration

for reliability, financial stability

and reputation by sample of BNB
with data of juridical person

List of shareholders/
partners, number
of the stocks and

their relatively
participation in the
capital

Certificate of conviction or other analogous
document in case, when the physical person is not

Bulgarian citizen

Certificate of conviction or other
analogous document in case,
when the physical person is not
Bulgarian citizen for the people,
who represent juridical person by
law

List of shareholders/
partners, who own
indirect qualification
share participation

Notarial
certify copy
of the diploma
completed
university
education

Declaration about
kind and size
of received loan
of the person
with actual data
by the date of
accomplishment of
the payment

Legalized copy from statute/
association contract and other
documents of association
establishing

List of actual owners
by the meaning
of the Law about
measures against
washing out of
money

Declaration, which verify that the person is not
devoid from the right of taking positions with
material responsibility, is not included in the list
of the Law about measurements against financing
terrorism and that during the last two years has
not been member of management or control body or
unlimited responsible partner in association, which
is fallen into bankruptcy and his creditors stayed

unsatisfied

Declaration, which verify that
the person is not devoid from
the right of taking positions
with material responsibility, is
not included in the list of the
Law about measurements against
financing terrorism and that
during the last two years has
not been member of management
or control body or unlimited
responsible partner in association,
which is fallen into bankruptcy
and his creditors stayed
unsatisfied for the people, who
represent juridical person by law

List of the managers
(members of the
management body)
and the people,
who are authorized
to manage and
represent the
association

Certification for lack of tax and insurance obligations

Financial reports —
balance of payment,
income reports,
Audit reports (when
it is applicable) for
the last two years
of juridical person’s
activity

Declaration and documents for origin of the resources (money),
which are used for buying the stocks, respectively the share parts or
payments, that are done in the capital
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Continuation of Table 1

1 2 3 4 5 | 6
Documents. which Financial reports — balances, income
: 7 ts, Audit reports (when it is
Document for verify the disposable reports,

paid supervision money resources of the ig‘%lai?gigélfgz:;z}:S;cf;‘i:’/? t};}ea;ss

fee, which is 3 000 person by the date of A .
leva by the present the accomplishment Well as for t};}el fiscal year, vzll.u(flh

moment. of the payment in the 1s Previous those year in whic

the payment is done or the

capital of the applicant acquisition is realized

List with addresses, Payment documents,
where he has which verify the Certification for lack of tax and
an intention to payment of the assurance obligations for the
accomplish activity possessed stocks/share person, who represent the juridical
as a financial participations of the person by law
institution capital

Other Documents by
the decision of the
applicant or BNB,

where it is visible that
the payments in the Certification for the status of
capital are done with actuality

their own resources

and the origin of the

resources is clear and
according to the law

Source: the authors (according the normative text of the clause 6 from the Order Ne 26 of BNB for the financial
institutions)

200

M Total number of operative by the present
moment financial institutions included in
the public register

M Financial institutions, which grant loans with
resources, that are not gathered by public
attracting of bank deposits and other
refundable resources no matter whether
they accomplish other activity by the Law of
Credit Institutions, too

M Financial institutions, whose activity is ONLY
granted loans with resources, that are not
gathered by public attracting of bank
deposits and other refundable resources

M Financial institutions, whose activity is NOT
ONLY granted loans with resources, that are
not gathered by public attracting of bank
deposits and other refundable resources

B Financial institutions, which do not grant
loans with resources, that are not gathered
by public attracting of bank deposits and
other refundable resources

Figure 1. Market attendance of the financial institutions, which grant credits with their own resources,
by the end of month October 2017
Source: the authors (by data of BNB)
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the address of management and the activities by
the Law of Credit Institutions LCI [2, clause 3a,
paragraph 1], which they are willing to accom-
plish. [4, clause 6, paragraph 2] The Sample of
the Application form and the Registration form
are available in the internet site of BNB, section
»Bank supervision“, partition ,,Financial institu-
tion by clause 3a from the Law of Credit Insti-
tutions LCI“. [6] Together with the Application
Form must be applied the relevant documents for
applicant, for managers and representatives of
the applicant, for the physical and juridical per-
son, who own direct or indirect qualified share
participation in the capital and for the actual
applicant owners. This information is classified
into Table 1.

Although the strict normative requirements,
which the trade statements have to answer, in
order to be included in the public register of finan-
cial institutions of BNB and to achieve permis-
sion, their presence at the market increases. As we
noted before, an object of our attention are finan-
cial institutions, whose activity or part of activity
is to grant credits with their own resources.

By the present moment, the operative and
included in the public register of BNB financial
institutions are 185, and part of them 146 grant
credits with their own resources. From these
146 financial institutions, more than a half (76)
Tmake a deal only by selling money, i.g. the grant
fast credits. Their attendance at the market is
shown at Figure 1.

160 .

140 +
|

120 _|

100 +

0 "
by the end
of 2009

——

by the end
of 2013

of 2
M Grant of loans with resources, which are not gathered through public
M Financial payment of installment plan
 Acquisition of claims, evolving from supplying of goods or giving of se
exception of derivative financial instruments
M Acquisition of participation in credit or other financial institution
W Guarantee transactions

Broker dealing with money

by the end

M Trade for own account or for the client account with instruments of the money market, foreign currency and precious metals with the

——

———

by the end
of 2015

T,
by the end
of 2016

014

by the end

of October
2017

attraction of bank deposits or other refundable resources

rvices (Factoring)

Issuing and administration of other means of payment (payment cards, travel checks and credit letters)

Other activities

Figure 2. Financial institutions, included in the Public register of BNB, which practiced the respectively
activity by the Law of Credit institutions, represented with accumulation by the particular moment
Source: the authors (by data of BNB)
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For establishment of the increasing market
presence of the financial institutions, which grant
credits with their own resources, respectively to
the significance and development of this activity
in the Republic of Bulgaria, is studied the period
of the years 2009 — 2017. At Figure 2 is shown the
number of the financial institutions by the end of
each year of the analyzed period, and for the year
2017 the data are presented by the moment of the
research, i.g. by the end of month October. The
attendance of the institutions, which grant fast
credits, is notable. By the end of each year from

the analyzed period their presence at the market
is the most substantial and it increases by the
background of the rest activities, which they may
accomplish.

It is visible from the figure the increasing
market attendance of the financial institutions,
which grant fast credits, respectively leading to
increase in making deals for selling of money.

On Figure 3 is shown more detailed informa-
tion. There are presented the activities, for which
accomplishment the wvalid financial institutions
have been registered and included in the register

50

B Financial payment of installment plan

with the exception of derivative financial instruments
M Acquisition of participation in credit or other financial institution

W Guarantee transactions

Broker dealing with money

Other activities

M Granting of the loans which are not gathered through public gathering of bank deposits or other refundable resources

M Acquisition of claims, evolving from supplying of goods or giving of services (Factoring)

M Trade for own account or for the client account with instruments of the money market, foreign currency and precious metals

Issuing and administration of other means of payment (payment cards, travel checks and credit letters)

by the

end of
October

2017

Figure 3. Activities, for which accomplishment the financial institutions have been registered and included
in the public register of BNB, throughout the separately years

Source: the authors (by data of BNB)
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of the Bulgarian National Bank BNB throughout
the particular years.

It is obviously from the figure that the activ-
ity, in which is displayed the biggest wish for
registration, is exactly granting credits with
their own resources, i.e.granting of fast credits,
which in substance represent deal for selling of
money, with a high risk and against considerably
higher interest rate from those of credit insti-
tutions (banks). During each of the years, on
the background every activities, which are noti-
fied for registration, the willing of the financial
institutions to achieve permission for doing such
an activity is predominant. In the year 2009,
when the obligation for including the finan-
cial institutions becomes operative, 46% form
all notified and regulated activities are given
to the activity ,, granting loans with resources,
which are not gathered through public attraction
of bank deposits or other repairable resources“.
For the next years from the researched period
the relative share of this activity on the back-
ground of all notified for registration activities
is as following: for 2010 — 42%; 2011 — 50%;
2012 - 51,7%; 2013 - 70,6%; 2014 — 40%;
2015 - 33,3%; 2016 — 40% ; and by the month of
October 2017 — 33,9% . Throughout each of the
years, which are studied in the analyzed period,
the relative share of those, who are willing to
grant credits with their own resources is con-
siderably bigger than those of all the activities
that rest, for accomplishing of which is needed
registration and including in the public register
of the Bulgarian National Bank BNB.

Conclusion. On the base of presented norma-
tive requirements for registration of the finan-
cial institutions and the increasing attendance
on the market, it may be conclude the following:
1. The strict normative requirements and the com-
plicated bureaucratic order for the including of
the financial institutions, which offer fast cred-
its, in the public register of BNB, do not prevent
their increasing presence on the market during
the analyzed period; 2.In contrast to the credit
institutions (banks), which mainly do operations

with attracted resources, the financial institu-
tions do operations with their own resources, i.e.
for granting credits they use their own capital;
3.Granting of fast credits can be identified with
trade deal for selling money, which is documented
by a contract for credit by the meaning of clause
9 of the Law for Consumption credit; 4.Their
significant market attendance probably is condi-
tioned by the increasing the population need of
money resources, the high requirements of the
banks towards the credit requester and the good
profit, which can accumulate the financial insti-
tution by the availability of good management,
trained and qualified staff.

The ideas for future examinations by the
researching problems are pointed towards: The
management structure of the financial institu-
tions, which grant fast credits; making of rec-
ommendations for its improving; the grounds of
the association to be directed toward practicing
of such kind of activity; the conditions, which
have to meet the credit claimers, in order to be
granted a credit; the psychological adaptations of
the consumers of such kind of credits; the clauses
of the contract for credit; the satisfaction of the
consumers of fast credits; and others.
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