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ANNOTATION

The ways of optimization of financial support of education in
Ukraine is considered. The study is based on theoretical study and
evaluation of the practical aspects of selected issues. The author
analyses the state budget financing of the educational sector in
Ukraine in the market conditions. The author suggests ways of lit-
eracy level increasing, which is necessary for the intellectual de-
velopment of every person, economic security and improves the
welfare of the nation.
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AHOTALIA

MpoaHanizoBaHo WNAXM onTMMiI3aLii giHaHcoBoro 3abeane-
YeHHS OCBITW B YKpaiHi Ha OCHOBI BUBYEHHS TEOPETUYHYMX Ta OLiH-
KM NPaKTUYHWUX acnekTiB, AOCMIMKEHO NMUTaHHS WOA0 NOMIMWEHHS
MexaHi3my piHaHCyBaHHS OCBITU, SKOCTi HaAAHHS OCBITHIX NOCAYT,
3anponoOHOBaHI LUNSXU PO3B’si3aHHS, CNPSIMOBaHi Ha 3abe3neyeH-
HS1 PIBHSI rPaMOTHOCTI HaceneHHs, ski HeobXigHi Ans iHTenekTy-
anbHOro PO3BUTKY KOXHOT MIOANHM, EKOHOMIYHOT Be3nekn aepxasu
Ta NiABULLEHHS 3aranbHoro 4obpobyTy Hauii.

KniouoBi cnoBa: gepxaBHuin OrogxeT, micuesi Broaxertn,
BMAATKW Ha OCBITY, [mKepena (iHaHCYBaHHS OCBITHbOI ranysi,
noacbkuid Kanitan, diHaHcoBe 3abe3neveHHsi, OCBiTa, BMAATKU,
Olooxer.

AHHOTALUA

MpoaHanuavpoBaHbl NyTM ONTUMM3aLMU chrHaHCoBOro obe-
cneyeHns obpasoBaHNs B YkpanHe Ha OCHOBE M3YyYeHUs TEOPETU-
YECKMX U OLEHKM NPaKTUYECKNX acneKToB, PacCMOTPEHbI BOMPOChHI
ynyylWweHns MexaHusama (UHaHCUPOBaHWS 00pa3oBaHus, Kadve-
cTBa npedocTaBneHust obpasoBaTenibHbIX YCNyr, MNPeasioXeHbl
nyTn peweHusd, HanpaelieHHble Ha obecneyeHve YPOBHA rpamot-
HOCTW HaceneHusi, HeobxoanMble AN MHTENNEKTYanbHOro passu-
TUA KaXXOoro YyenoBeka, 3KOHOMUYECKOW 6e30nacHOCTU CTpaHbIl N
NoBbILLEeHUs 06LLero 6narococTosHUSA HaLmu.

KnioueBble cnoBa: rocyaapCTBEHHbIN GlaXeT, MeCTHble
6romkeTbl, pacxoabl Ha 06pa3oBaHue, UCTOYHUKM (hUHAHCKUPOBa-
HWs 06pa3oBaHus, YENOBEYECKMIA KanuTan, hmHaHcoBoe obecne-
YeHve, obpasoBaHue, pacxonbl, GOOXET.

The main goal of article. The purpose of the
study is optimization of financial support of ed-
ucation in Ukraine. The study is based on theo-
retical study and evaluation of the practical as-
pects of selected issues. The author analyses the
state budget financing of the educational sector
in Ukraine in the market conditions. The author
suggests ways of literacy level increasing, which
is necessary for the intellectual development of

every person, economic security and improves the
welfare of the nation.

Analysis of the research. The issues of edu-
cation and financial security characteristics are
studied by domestic and foreign researches such
as G. Becker, J. Blank, T. Boholib V. Bukovyn-
skiy, N. Greek, Kychko I., T.C. Kurylenko, etc.
However, the issue of integration processes and
the mechanism for financing education, the qual-
ity of educational services are extremely impor-
tant and require further study.

The basic part. The problems of financing of
education are discussed in different countries.
Many scientists around the world offer a variety
of ways to increase the efficiency of education
funding and approaching its capacity for sustain-
able development. Note that quality education
significantly affects the economic, social, cultur-
al and regional society. Funding for education is
fixed by legislation Ukraine budgets and budget
resources that need to perform these powers of
the state. The education system in Ukraine is the
only complex series of interconnected links edu-
cation and training, preschool education; second-
ary education; after-school education; vocational
training; vocational and higher education.

Today the source of education funding in
Ukraine is government funding that is based on
a single estimate of revenue and expenditure.
The sources of the estimates are both budget and
funds received from other sources. The ratio be-
tween budget and off-budget financial resources
varies depending on the availability of budgetary
resources and adequate public policies in educa-
tion, in economic development, ownership of the
institution, the relationship between the public
and private sectors and others.

The bulk of the consolidated budget expendi-
tures for education expenses up to finance schools.
The financial and economic activities in second-
ary schools based on a single estimate of revenue
and expenditure. Financing secondary education in
Ukraine at the expense of funds allocated from the
state budget according to regulations for the area
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per student. The authorities, who function dele-
gated, direct budget allocation and control over
the public services of education is regional or local
authorities and education management [4].

The financing preschool education at the ex-
pense of, the founder (owner); respective budg-
ets (for state and municipal pre-schools) in the
amount prescribed by the regulations of financ-
ing; parents or persons substituting them; dona-
tions and target contributions of natural and legal
parents must make up 15-20% of total pre-school
education, but in fact the parent fee is 50%.

At present, according to the Budget Code of
Ukraine only school education of the whole sys-
tem of national education funded by local budg-
ets. [1] Instead, school education under Article 38
of the Law of Ukraine «On education» is part of
the structure of the national education and aims
to develop the abilities and talents of children,
pupils and students, meeting their interests,
spiritual needs and requirements in the profes-
sional determination [2]. Article 61 of the same
Act stipulates that funding for public schools and
institutions, organizations, businesses education
system at the expense of relevant budgets, sectors
of the economy, state enterprises and organiza-
tions, as well as additional funding sources, i.e.
for all levels of education (preschool education,
secondary education, adult education, vocational
education, higher education, postgraduate educa-
tion, etc. ) provides the same funding mechanism
[2]. As in regions that do not have sufficient in-
come to the local budget, school funding aesthetic
education, cultural institutions as the rate «per
capita» will lead to their ultimate elimination.
This situation aggravates inequality in funding of
all sectors of adult education. Articles 89 and 90
of the Budget Code of Ukraine does not provide
for budgetary transfer to correct local spending
undertaken on hold after-school education. BC
Article 91 provides that these costs are exclusive-
ly the competence of local budgets [1].

The funding of vocational education decreased
significantly due to the change of ownership of
enterprises and the collapse of the planned econo-
my. During the Soviet period to 40-50% funding
basic vocational carried out by enterprises, branch
ministries and departments. Law of Ukraine «On
Vocational Education» found that «Vocational ed-
ucation acquired by citizens of Ukraine in state
and municipal vocational education free of charge
at public expense» [5]. As a result of the fact that
almost all activities of vocational education are
financed from the state budget, money is chron-
ically short of such education and efficiency al-
ways decreases. In high school there are also obvi-
ous imbalance between the scale of activities and
funding. Significant amounts involved in higher
education from non-budgetary funds, primarily —
through tuition fees by physical and legal entities.

The level of public funding of education is in-
sufficient, indicating a loss of state leading posi-
tion on the level of education of citizens.

The overwhelming share of expenditure budg-
ets for education expenses up to finance schools.
The main sources of financing education institu-
tions are state-owned funds state and local budg-
ets, economic sectors, state enterprises and addi-
tional revenues [1]. According to Art.61 Law of
Ukraine «On education» the state provides budget
allocations for education of at least 10% of the
Sun and currency allocations for basic operations.
Funds schools and institutions of education and
science are wholly or partially funded derived
from the exercise or activities provided their stat-
utory documents are not considered income and is
not taxed.

The additional education institutions as sourc-
es of funding may consider:

— funds for education, training, training and
retraining under the contracts concluded;

— payment for the provision of additional ed-
ucational services;

— donations, material values received from
enterprises, institutions, organizations and indi-
viduals;

— subsidies from local budgets;

— funds for research works (services) and oth-
er works made to order educational institution
enterprises, institutions, organizations and indi-
viduals;

— income from sales training and workshops,
businesses, shops and farms from

renting premises, facilities and equipment;

— credits and loans banks, dividends from se-
curities and income from the placement of on de-
posit temporarily free of extra budgetary funds;

— other costs.

The lack of effectiveness of public spending on
education is due to several factors, the main of
which are defects organizational and management
structure of the industry. The funds allocated by
the state to provide educational services, not even
enough to cover basic expenditure, wages due on
the salary payment for energy negative trends
that show the poor state of Ukrainian education
is its non-compliance with European and interna-
tional labor markets. Unfortunately, the state is
no longer responsible for providing jobs to gradu-
ates. Only offer unified applications that are not
associated with international labor markets.

The increasing spending on education is mainly
due to the fact that along with increased spending
on wages due to rising minimum wage was estab-
lished in terms of premium 20% of the salary teach-
ers of vocational schools and universities I-II level
of accreditation, heads and deputy heads of these
institutions. Also scholarships for vocational and
technical schools and university students due to
the indexation of grants are increased.

The funding for education from the state
budget will only be effective when the funds al-
located by the state to finance education, will be
available in sufficient quantities and on a stable,
objective and proportional basis. And even in this
case, the system of centralized funding should be
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complemented by public control over the use of
resources and quality of services at the local level.

The uniform Rules concerning the share of lo-
cal budgets of cities or districts are required to
provide pre-school and school education of their
income does not exist. This means that cities
seeking to compensate for the lack of attention
to education by the state are forced to cut their
utilities and curtail investment programs. At the
same time, local governments in different envi-
ronments and have different opportunities for ed-
ucation funding at the local level.

The development of educational investment
must be based not simply on increasing spending
and to improve their efficiency in order to ensure
the quality of educational services and equal ac-
cess of the population to receive them throughout
life. The education system in Ukraine should fo-
cus primarily on the needs of the individual and
the employer. Focusing on the real needs of con-
sumers of educational services will create the ba-
sis for involvement in the education system of ad-
ditional financial resources, which consist of both
funds of enterprises, customers and individual
banks and borrowed funds students. One of the
major issues is the role of government in funding
education, but in most highly developed countries
in theory and in practice there are two positions:
support for large state role in funding education
and support an important role in the development
of these market problems.

The public financing plays an important role
in ensuring the stability of the education system,
where certain inherent inertia and conservatism,
may not be directly involved in the mechanism of
the market with its dynamically variable mech-
anism of supply and demand, competition, free
pricing and more. Overall market these attrib-
utes can relate to professional education, where
demand in the labor market largely determines
the direction and content of education. In gener-
al education, where these are formed only need-
ed every man base of knowledge, abilities, skills,
foundations of spirituality, ethics, market impact
is felt rather indirectly.

The impact of market system of education,
up to and including certain elements and sec-
tors of activity in the mechanism of direct sale
of educational services, education increases the
dynamism, economically stimulating activity of
students. Considering the positive and negative
aspects include education market mechanism, do
not include one of the decisive factors inherent
in education as a social, public institutions. This
institution has specific in relation to other areas
of society, this specificity on health and culture).
This specificity is the primordial role of educa-
tion and upbringing of the younger generation
as the basis of the process of socialization. At
all stages of human development is the process
as resolving conflicts between the system of the
individual in his relation to the education system
and the public interest on own reproduction vec-

tor is directly determined by the requirements of
social development.

The lack of effectiveness of public spending on
education is due to several factors, the main of
which are defects organizational and management
structure of the industry. The funds allocated
by the state to provide educational services, not
even enough to cover basic expenditure, salaries,
charges on salaries, pay for energy. The negative
trend that indicates a poor state of Ukrainian ed-
ucation is its non-compliance with European and
international labor markets.

The construction of economic mechanisms,
which would ensure an effective system of fi-
nancing, requires global standards in this area.
Ukraine should switch from predominantly fiscal
education funding to attract additional sources
(fundraising), such as a commercial business and
banks. It is necessary to empower schools to raise
additional funds by nonprofit foundations; use of
grant support research projects and educational
innovation; expanding the list of paid services
provided by educational institutions.

According to the existing level of knowledge
intensity of gross domestic product of Ukraine
national scale budget financing of educational in-
stitutions solve the problems of financing educa-
tion should be carried out by:

— increasing competition in research and
development in schools by directing additional
budget funds for projects of research and devel-
opment that will be selected on a competitive ba-
sis within the framework of the state scientific
and technical programs, the state order for the
creation of new technologies and grant funding;

— optimization of the cost of scientific edu-
cational institutions based on the results of cer-
tification based on independent assessment of re-
search results, personnel and logistical capacity;

— providing independent scientific and tech-
nical expertise of projects submitted for funding
from the state budget, expansion of involvement in
the examination of leading international experts;

— simplification of public procurement work
to implement research and development grants
and procedures to perform research and develop-
ment of international organizations;

— delineation of functions of the administra-
tive and educational management in the budget of
educational institutions;

— use of economic incentives for businesses
to implement their investment, which are related
to the provision of research and development in
schools.

The current state of Ukraine’s economy, in-
creasing of spending on education from the state
budget in the coming years is no possible. There-
fore, one of the priorities of reforming the na-
tional education system in Ukraine should reform
its economic fundamentals aimed at optimizing
the use of resources and the creation of transpar-
ent financial and economic mechanisms targeted
savings and targeted use of funds required to im-
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plement fully the constitutional rights of citizens
to education.

Thus, studies of the current state funding for
education in Ukraine shows that to solve problems
of the industry needs to develop a coherent sys-
tem of government measures that will be used to
ensure its effective development. Thus the main
problem, in our view, should be to ensure suffi-
cient funding sector, by optimizing budget and
extra budgetary resources for its development.

The special role for effective use of financial
resources of the state should play a management
system and control over budgetary institutions.
The improvement of the situation, policies need
to generate funding for education in accordance
with the socio-economic feasibility committed ex-
penditure and a combination of domestic and in-
ternational experience. The combination of these
measures ultimately should help educate compre-
hensively educated person, with their inherent sys-
temic worldview and logical thinking, knowledge
and skills which match the profile of its activities.

Conclusions. Under market conditions, the in-
vestment in human capital is a central element in
strategies promoting economic prosperity of the
country. The current state funding of education
in Ukraine is quite disappointing. The construc-
tion of economic mechanisms, which would ensure
an effective system of financing, requires global
standards in this area. Ukraine should switch from
predominantly fiscal education funding to attract

additional sources such as commercial banks and
business. It is necessary to empower schools to
raise additional funds for non-profit foundations;
use of grant support research projects and educa-
tional innovation; expanding the list of paid ser-
vices provided by educational institutions.

The budget deficit to education, irregular flow
of budgetary funds and the opacity of their dis-
tribution at regional and local level have implica-
tions for reducing the quality and efficiency of
education. In addition, shifting much of the cost
to parents is a double burden because they have
already paid taxes. The lack of proper control
over the targeted use of budget leads to a drop in
confidence in the public education system.
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